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CONFIDENTIAL CANBERRA 6576 

FOR DEPT AND COMMERCE OFFICE OF EXPORT ADMINISTRATION 

E.O. 11652: GDS 
TAGS: ESTC, AS 

SUBJ: WHITE MOTORS CORP. BID ON AUSTRALIAN TRUCK SALE TO 
N. VIETNAM 

REF: BRISBANE 0229 

1. REFTEL REPORTS INTENTION OF AUSTRALIAN SUBSIDIARY OF 
WHITE MOTORS CORP., CLEVELAND TO BID ON GOA TENDER FOR 
20-TON OFF HIGHWAY TRUCKS FOR NORTH VIET NAM. MANAGER 
STATES THAT BID WILL INCLUDE STATEMENT THAT U.S. EXPORT 
LICENSE REQUIRED FOR SUCH SALE. 

2. THE TENDER IN QUESTIONIS FOR GOA PROCUREMENT UNDER ITS 
ECONOMIC AID PROGRAM FOR NORTH VIETNAM. AMCON BRISBANE 
ALSO UNDERSTANDS FROM WHITE MOTORS THAT THREE AMERICAN 
MULTI-NATIONALS IN AUSTRALIA ARE PROBABLY THE ONLY 
AUSTRALIAN SOURCES FROM WHICH GOA COULD PROCURE EQUIPMENT 
IN QUESTION. UNDER THESE CONDITONS THE POTENTIAL SENSI- 
TIVITY OF THE QUESTION OF WHETHER U.S. LICENSING CONTROLS 
MIGHT PREVENT GOA FROM SUPPLYING ITS ECONOMIC AID PROGRAM 
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3. EMBASSY WISHED TO DRAW THIS ASPECT OF THE 
SITUATION REPORTED IN REFTEL TO SPECIAL ATTENTION OF 
DEPARTMENT AND COMMERCE. IF THE PROSPECT IS THAT 
UNDER CURRENT U.S. POLICY U.S.G. WOULD DENY SUCH A 
LICENSE, WHEN AND IF WHITE MOTORS APPLIED FOR IT, THEN 
IT IS POSSIBLE THAT THE LESSER OF EVILS WOULD BE TO 
CONSULT WITH WHITE MOTORS IN CLEVELAND IN THE HOPE THAT 
WHITE MOTORS MIGHT DECIDE THERE WAS NO ADVANTAGE IN 
SUBMITTING A BID AND RAISING THE U.S. EXPORT LICENSE 
REQUIREMENT. 

4. WE MUST OF COURSE RECOGNIZE THAT THIS MIGHT PROVE 
ONLY A PARTIAL SOLUTION OF THE PROBLEM. IF THE OPINION 
OF WHITE'S BRISBANE MANAGER, QUOTED IN REFTEL IS 
CORRECT, THE SAME PROBLEMS POTENTIALLY ARISE WITH MAC 
AND WABCO, AND THE GOA WOULD BE FACED WITH THE 
NECESSITY OF SEEKING AN OFF SHORE SOURCE SUCH AS 
JAPAN. 

5. LOOKING AHEAD, WE BELIEVE WE SHOULD CONSIDER THE 
POSSIBILITY THAT IT MAY PROVE DESIRABLE AT AN 
APPROPRIATE STATE OF THIS MATTER TO APPROACH THE 
GOA INFORMALLY AND ADVISE THEM OF THE PROBLEM. THIS 
WOULD DEPEND UPON WHETHER (1) A U.S. EXPORT LICENSE 
WOULD IN FACT BE REQUIRED (2) SUCH A LICENSE WOULD BE 
DENIED (3) WHETHER THE AMERICAN SUBSIDIARIES ARE THE 
ONLY POTENTIAL BIDDERS AND (4) WHETHER THE GMG 
PRESSURES THESE FIRMS TO BID. 

6. IN THE EVENT WE SHOULD TAKE THE MATTER UP WITH THE 
GOA IN THIS FASHION, WE SHOULD NOT EXPECT THEM TO BE 
HAPPY ABOUT THE SITUATION. BUT IT SEEMS PROBABLE 
THER THEIR UNHAPPINESS AND IRRITATION WOULD BE LESS 
THAN IF THEY STUMBLED OVER THE PROBLEM AND AN AMERICAN 
EXPORT CONTROL VETO BECAME A PUBLIC ISSUE. 

7. ACTION REQUESTED: QUICK GUIDANCE. 
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